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Efficiency and productivityEfficiency and productivity

Institutional changeInstitutional change
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How is the Balkans doing?How is the Balkans doing?

GDP growth over 5%GDP growth over 5%
Increasing foreign investmentsIncreasing foreign investments
Continued restructuring of the public Continued restructuring of the public 
sectorsector



11/20/200611/20/2006

GDP pGDP per er capitacapita 20052005
-- EUREUR at PPPat PPP
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RRealeal GDP, 2005GDP, 2005
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Annual GDP growth ratesAnnual GDP growth rates
change in % against preceding year change in % against preceding year 
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How is the Balkans different?How is the Balkans different?

Slow reindustrializationSlow reindustrialization
Weak exportsWeak exports
High unemploymentHigh unemployment
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Exports per capita in NMSExports per capita in NMS--5 and 5 and 
SEEC SEEC 

in EUR (goods trade only)in EUR (goods trade only)
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FDI stock per FDI stock per capitacapita in NMSin NMS--5 5 
and SEEC and SEEC 
19901990--2005, EUR2005, EUR
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Trade Trade balancebalance ((commoditiescommodities) in ) in 
% of GDP % of GDP 

in SEEC and NMSin SEEC and NMS--5 2005 20055
customscustoms staticsstatics
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UnemploymentUnemployment Rates, 2000, Rates, 2000, 
20052005

in % of in % of labourlabour force, force, averageaverage,  LFS,  LFS
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EmploymentEmployment ratesrates in SEECin SEEC
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Western Balkan free trade areaWestern Balkan free trade area

Free trade area from January 1, Free trade area from January 1, 
20072007
The area is small and the intraThe area is small and the intra--
regional trade is segmentedregional trade is segmented
Distortions through different trade Distortions through different trade 
regimes with the EU and the rest of regimes with the EU and the rest of 
the worldthe world
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SEE SEE tradetrade: : exportsexports as % of total as % of total 
(2004)(2004)

percentagepercentage point point changechange in in sharesshares
20012001--20042004

of: ALB B&H BUL CRO MAC ROM S&M
to: 

Albania 0.1 -0.1 0.1 0.1 0.0 0.4

Bosnia & Herzegovina 0.0 -0.1 1.7 -0.1 0.0 4.6

Bulgaria 0.0 0.0 0.2 0.4 0.4 0.3

Croatia -0.2 8.2 0.4 2.2 0.6 2.1

Macedonia -0.3 -0.1 0.0 -0.2 -0.1 -2.1

Romania 0.0 -1.0 0.7 0.6 0.1 -2.4

Serbia & Montenegro 1.2 -3.1 -0.6 0.3 2.5 -0.4

 

EU-4* -6.5 3.4 -1.9 -2.5 -1.9 -1.4 0.4

SEE-7 0.8 4.1 0.3 2.7 5.3 0.5 2.9

 

Total change, USD bn 0.2 0.7 4.0 3.6 0.3 10.4 1.5
 

* EU-4 = Austria, Germany, Greece, Italy.
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SEE SEE tradetrade: : importsimports as % of total as % of total 
(2004)(2004)

percentagepercentage point point changechange in in sharesshares
20012001--20042004

* EU-4 = Austria, Germany, Greece, Italy.

of: ALB B&H BUL CRO MAC ROM S&M
from: 

Albania 0.0 0.0 0.0 0.0 0.0 0.1

Bosnia & Herzegovina 0.1 0.0 0.8 0.0 -0.1 0.1

Bulgaria -0.1 -0.1 0.2 3.3 0.0 -1.2

Croatia 0.3 3.9 0.2 0.8 0.2 0.0

Macedonia -0.3 -0.3 0.0 0.0 0.0 -4.1

Romania -0.1 0.0 0.0 0.9 0.0 -1.2

Serbia & Montenegro 0.6 3.5 0.0 0.4 2.1 -0.3

 

EU-4* -5.8 -1.1 4.0 -1.7 -1.9 -3.4 -1.0

SEE-7 0.4 7.0 0.2 2.2 6.2 -0.2 -6.4

 

Total change, USD bn 1.0 2.3 6.8 7.7 0.2 17.1 5.0
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Trade policy alternativesTrade policy alternatives

Access to EU and other marketsAccess to EU and other markets
Acess to regional marketsAcess to regional markets
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Main risksMain risks

Constitutional issuesConstitutional issues
EU commitmentEU commitment
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Serbia, B&H, and KosovoSerbia, B&H, and Kosovo

Democratization Democratization 
Economic cooperationEconomic cooperation



11/20/200611/20/2006

EU ProspectsEU Prospects

CroatiaCroatia
MacedoniaMacedonia
The restThe rest


